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Series: Standardized Residuals
Sample 1389 1393
Observations 54
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Series: Standardized Residuals
7 Sample 1389 1393
Obsenvations 45
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Abstract

The aim of this research is to examine the role of ownership structure in relation with
free cash flow and level of investment in insurance industry.

The impact of ownership structure has been one of mechanism of corporate
governance in which different ownership structures results in varying company’s
attitudes and consequently differing company outputs. Therefore, it is expected that
ownership structure (diversity of owners) could impact the relationship between free
cash flow and level of companies’ investments. In this study first the impact of free
cash flow at level of investment, then the impact of two variables of institutional and
management ownership in free cash flow and level of investment have been examined.
For this purpose, 16 private insurance companies certified by Central Insurance of
Islamic Republic of Iran in a period of 5 years (1389 to 1393) were examined. Based
on multivariate regression which indicated that there is a meaningful and positive
relationship between free cash flow and level of investment. Furthermore, the findings
indicate that there is no impact of institutional and management ownership at the
relationship between free cash flow and the level of investment in insurance industry.

Key words: free cash flow- manager-owner-The level of investment

110



