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max 1, (p)
p

st p<p

max m,, (w)
W

Notation Descriptions

Fharmaceutical manufacturer’s unit production cost.
Pharmaceutical manufacturer’s unit wholesale price.

Fharmacy's unit retail price,p = w > ¢

Demand faced by the pharmacy.

Retail price cap imposed by the government.

Wholesale price cap imposed by the government.

Linkage coefficient between the wholesale price cap and the retail
price cap under the linkage price cap regulation, 0 = 8 = 1L
Pharmaceutical manufacturer's profit.

Pharmacy’s profit.

Total profit of the pharmaceuatical supply chain, m, = m(w) + mip).
Patient surplus.

Social welfare.
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Models

NPCR model (i = n)
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